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WH <HDU$ Z DBV R LQGLYIGXDY  7KH
ILUAZ DV SUHVHOWMG VR ' RXJ : WRKHU
IRUKLY FRP P WP HOWDQG GHGIFDWRQ
W< & WURXIK VXSSRUAQJ VHYHLDO
VSHADOSLRMIFW LOFOXGLQJ VSLQ EINHV

Q0 DUK <: &$ +LIK 3RIQNKHG
W WASQQOXDD HHWQI SWHVHQWG
E\ %HWDQ\ 0 HGLFDO&HQWAUDQG

/ HQQ\ 3HWAL/ ) RXQGDWRQ YLD
7KH + HDUARI &RP P XQIW | XQGUDIMQJ

HYHOWERVHGWH Wi <HDU DQG XSJWDGIQI WH WIFKQR®JI\ 1Q WH
FHOEWDMRQ DQG VKDUHG KLIKQIKW 7THDRKIQJ . WWKHQ

FK DEBIQJ HV DQG EGMQIV WDWZ HUH 7KH QGZDVWR* DIABLRARUIRUKHU
VHHQ WILRXJ KRXWIKH &2 9- FRQWQXHG GHGFDMRQ DQG

YROQWHUQJ Z MK WWH %DE\ %DMEV
&BRVHW 6KHSWRYIGHGRYHU  KRXW/
GXUQI WH &2 9+ 3DQGHP LER
HQVXUH | DP LOHV KDG WH VXSSTHV
WH QHHGHG

SDQGHP LF GXUQJ 7KLY HYHQW
| XUMHUWDVHG DZ DUHQHW IRU<:  &$
DQG W SLRIWDP V
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P HP EHU/ VKLRXJK $ TXDVIFV DQG

. HGDHW <: &$ SLRYLGHG
RSSRUAXQHV | RULQGLYLGX DY VR

Z RN RXWE\ XMQJ UHVHUYDVIRQ

VA WHP VVKLRXJK VKH | DRI

<: &$ FROVIXHG VR SLRYLCH
SWRILDP P LQJ | RUQRWWSK\ VIFDO
Z H@EHLQJ EXWDOR VRFLDODQG

HP RURQDOVXSSRUN : KLBIP RWV
SWRIWDP VZ HWH IRUP HP EHUKLS
RQO <: &$ GLGEHILQ VR RSHQ IRU
QP VWG JURXSV VXFK DVVZ LP \WADP V
%R\ 6FRXW 6HQLRU* DP HV DQG
6SHFLDO2 OP SLFV
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) RRG LOVHFXUW LV GHILQHG DV WH
ORI UIHIDE®! DFFHW \R D

VXI | LELHQWT XDQWIV Rl DI | RUGDE®!
OXWIMRXV | RRG

Rl * XLORUG &RXQW UHVIGHQW
DUH | RRG LQVHEXUH

Rl IRRG LQVHFXUH UHVIGHQW
Z HIH QRWHDI LE®! | RU) RRG

1 XWMRQ VHUYLFHV ) RRG 6VIDP SV
3WH &RYIG

© &$ UHVSRQGHG LQ E\

3RYIGIQ] EDFNSDFNV \R
\ RXW DWMQGLQJ 6XP P HU&DP S
DQG $1WUBFKRRO&DUH
3WRYIGIQI RYHU  IRRG
YRXFKHW/ VR RXU/ DAQR ) DP 1®
&HQWMUI DP LaHV
<: &$ 7THDFKIQI . IMIKHQ RITHUHG
1Q SHU/RQ DQG YIWMXDCHGXFDARQDO
FOWHV 1Q SDUHUKIS Z I 1 &
&RRSHUDWYH ([ WIMRQ ()1 $3
6HFRQG + DUHWY RRG %DQN DQG
818&* SHASHVIRUBXFFHW
3URYIGIQJ WKH ( [ WIQGHG 5HP RWM
/ HDURIQJ SDUAFLSDQW KHDOK\
OXQFKHV DQG VQDFANV GXUQJ WH
VAKRRO, HDU
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7TKHSWRIWP VRI WH/ DWOR ) DP 1O

&HQWUKDYH FROWOXHG R JLRZ Z KI®

EHQJ D SDUARI <: &$ + LJK 3RIQW

+HWP DQDV + HWP DQRV 7KLV SLRILDP
RI1HW/ P LGG®! DQG KLIK VFKRRQJ LY

DQG ER\ VP HQWRUQJ VHUYIFHV WR EXILB

KHDO\ VHO HAWMHP WWLRXJK
SHU/RQDCDQG VRADOWN.D
GHYH®RSP HQWZ I HP SKDVV RQ
DFDGHP LE SUGH SHU/RQDO
UHVSROVEION BDGHUKLS

GHYH®RSP HQADQG FRP P XQW
VHUYFH

YRW Rl WKHVH SURJLDP V KDYH JRDYY
R [P SLRYH DFDGHP LF SHURWP DQFH
SUHYHQWHDUD SUHIQDOR DQG FXLE
JDQJ SDUAFSDMRQ 3 DUHQWQJ WNL@Y
DQG J XIGDQFH DUH DOR SURYIGHG \R
SDUHQW Rl WH / DMQR FRP P XQIW \R
MHQIWHQ IDP LO® FRP P XQIFDMRQ
DQG XQGHLUAMQGLQI -Q WH
+HUWP DQDV + HLP DQRV SLRJLDP
VHUHGP RIHWDQ  \ RXWK

(BXHE®R 7KLVSWRIWDP SLRYIGHV DFFHW DQG
LQIRLP DAWRQ VR DGX®OV UHIDUGIQJ FRP P XQIW
UHVRXUFHV $ WIQ P RQWK GDGHUKLS SURILDP
/($' ZDVRIIHHG R IQGLYIGXD® VR HOQFRXLWDIH
P RUH LQGLYIGXD® VR SDUAFLSDW Z LW VIKH

FRP P XQW RQ ERDUGV DQG FRP P WMHV
7KUWRXJK VXSSRUARI WH = 6P W 5H QRGV

) RXQGDMRQ <: &$ / DWQR ) DP 1® &HQWUZ DV
DE®! VR FROWOXH WH VXSSRUMR RXU/ DAOR
&RP P XQW Q ( CBXHE® VHUYHG P RUH
WDQ LQGLYIGX DY GLLHPVD

- WK WH SDQGHP IE <: &$ / DAQR) DP 1O
&HOMUVXSSRUMG RXUIDP LOHV Z W IRRG

ER[ HV DQG | LODQALDOXSSRUA XUQJ WKH

VXP P HU Z HRITHUHG * WY/ HDGHUKLS ( GIH
6RFLDOXWFH &DP S DQG 67( 0 DRWYIVHV | RURXU

AWXGHOW
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<: &$ +LIK 3RIOW0 DWALRDOH HDOK

" HSDUR HOWSLRYLGHY VHUEHY WDW
Z L@BIDG VR SHUWVRQDOVHD VXI I LIHHOQR
DQG HFROQRP LF VHD VXSSRUNRU

SUHI QDQWDQG SDLHQWRI DGROMAHQW
DQG\ RXQJ ZRP HQ 7KH SWRIWDP V
LQFOXGH

e +HDOM\ 9dHILQQQIV

e 3DWHQW $V 7HDFKHW/

e 3IRW RXD® 3WRILDP

(DFK SLIRJIWDP KDV IW RZ Q VSHALLF
VHARI JRDY DV VHW RUM E\ \WH
HYLGHOQFH EDVHG FXUIEXXXP  EXVWH
RYHUD@ RFXV 1V FHQWUHG RQ
UHGXAHQI KHDOM DQG ELU GLVSDUWHYV
SUHYHOWQJ LOWRQFHV Rl QHI GIPWDQG
DEXVH JUDGXDMRQ RUHT XLYD®BIOR

DQG SDUHQWHGXFDARQ

+($/ 7+

+ HDOK\ %HJ LQQLQIV

3DUQHY/ VD VE R JHQHUDWRQDO
FXULEXOP W WH QHHGVRI
ERW WH SDUHQW DQG WH FKL@G 8 QB WKH
IDP 1O IVWERE®! WH FDQORWSRWE®

P HHWIKH KHDOM, DQG GHYH®RSP HQVWBO
QHHGV Rl WKHU\ RXQJ FKIGBUHQ ) RUWDW
UHDVRQ 3 DUHW FRYHUD Z IGH DUD\ RI
DAXHY UHDWIG VR ) DP 1O ' HYHRSP HOWDQG
)DP LO® + HDOK  6DIHW DQG LQFOXGHV
FROWIQMMDWDGGUHWHVY 3 UHSDUQJ DQG
&DUQJ IRUYDE\ 7RGGOU DQG

YDE\ V 7RGGOIUV' HYHBRSP HQW
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3 DUHQW $V 7HDFKHWY

Q-XQH EHFDP H D 3DUHQW DV
7HDFKHU/ DI | LCDWA Z I VDU HWSRSX@MRQ
| RUDGROMFHOWSDUHQW  7KLRXJIK
IXQGIQJ ILRP ) RXQGDMRQ ) RU$ + HDOM
+LJK 3RIQW1 & +66 )DP L® 6XSSRUN
DQG 6P DUNSVBUN<: &$ Z DV DEGI R

H SDQG RXUFDVHRDG EH\ RQG DGROMFHQW
SDIHQW <: &$ JUZ ILRP  3DUHQW

( GXFDRU/WR 3 DUHQW( GXFDVRY/ HDFK

Z WK D FDVH QDG RQ DYHUDIH R

|DP LOHV

3LQRW RX@® 3RILDP

“Q6HSWP EHU < &$ +LIK 3RIOW
WBUMG WH 3LBW RX® SWRIWDP Z RINQJ
FERVHO Z W : DNH ) RUAW LIK 3RIOQW

0 HGLIFDO&HQWU

<: &$ ZDVRQHRI VE R WKW I XQGHG
DFLRW 1 RUM &DURIOD R [P SGP HQWIKH
SIRWSLRIWDP  7KH JIDQADARZ V<: &$
VR KRW\D &RP P XQIW + HDOM : RUINHUDQG
FROWDPZ W VE R GRX@V VR VHUYH

Z RP HQ Z KR Z RX@ QRWRWHLZ LVH KDYH
DFFHW R D GRX®

<: &% P SDFW

3 DUAFLSDQW KDG D JUDGXDURQ DM
1Q
7KH 5 HSHDWS UHI QDOR\ LDV | RUWAHQV

1Q* XLORUG &RXQW LV
<: &$ KDVKDG RQH LHSHDWSUHIQDQR 1Q
RYHU \HDW/

Rl $1UFDQ $P HUFDQO RP VKDG D ®RZ
ELUK UDW Z KIFK LV GRZ HUWDQ WKH
FRP P XQW DM RI

Rl SDUAHSDQW KDG D SIH WP MERUDV
DO@SDUAASDOW FDUUHG W D P 1QIP XP RI
Z HHNV JHWIMRQDO
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YDE\ YDVEVVHYHIHG RYHU  LQGLYIGXDY
&( 1 7( 5 Z W RYHU YIMW ' XUQJ WKH &2 9-
SDQGHP IF <: &$ FRQUWOXHG VR VHUYH WKH
FRP P XQIW WURXJK YDE\ %DMEV' UYH
WKV -Q SDURHUKIS Z MK WH 1 & ' LDSHU
YDON<: &$ SLRYIGHG
. ' IDSHW/1Q DQG RYHU
EDE\ ZISHV 7KHIQ NQG
LHSRUAQJ YDOXH Rl WHVH SURGXFW LV

( GXFDMRQDO  RUNVKRSV
7KH ]IS FRGH KDV DQ

XQHP S\ P HOWDW RI

$ GGMRQD® Z KHQ &2 9+ FDXVHG
PDQ VREH@IGRII <: &$ UHVSRQGHG
E\ VBNQJ RXUZ RUNVKRSV 1Q
SDURHUKIS Z MK 1 & RUNWVDQG

* XIORUG &RXQW 3 DUHUKLS 1RU
&KIGUHQ ILRP 1Q SHUWRQ SURUWR

0 DUK VR D YIWXDOS@WRLP

o UDEIHVKDG IUHVK F®IDQ GIDSHU/ R
KH®S NHHS WHP KDSS\  KHDOK\
© 3DUHQW GIGQWKDYH R P W Z RN
EHFDXVH WH GLGQWKDYH GIDSHW/
VR EUQJ VR GD\ FDUH
o 3DUHQW GLGQWKDYH VR FKRRVH
EHVE HHQ EX\ 1QJ GIDSHW/ RUEX\ LQJ
IRRG | RUWHLUI DP LO®
. 3HURG 3 RGXPW Z HUH JLYHQ RXW
VR WDWQGYIGXDY KDG SHURG VXSSTHV
WH QHHGHG VR DWMQG VFKRROJR \R
Z RN DQG @YH Z WK GLIQIW
o < & VHUHG  DGXOV DQG VHQIRW/
E\ SIRYIGIQJ LOFRQUWOHOFH
SWRGXFW 1Q
© 6HQIRVY DQG $ GXAV KDG
LOFROWOHQFH VXSSTHV WH QHHGHG
VR W\ FODQ  KHDOK\
© 6HQIRVY DQG DGX®V GIG QRWKDYH \R
| DFH VRADOVR@MRQ DQG VKDP H
EHFDXVH WH GIG QRWKDYH

LOFROWOHQFH VXSSTHV

9-7% < &$ FROWOXHG WH
SDURHUKIS Z I 9-7$ VR SURYIGH
YROXQWHULQFRP H\E DWOMBQRH E\
SIRYIGIQJ VSDFH | RUWH YROXQWHUY VR
Z RINRQ W HVDVWKH Z HUH GLRSSHG
RI|
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< &$ FROAOXHG VR VWAHQIWKHQ WH
Z RINRI WH JUDWLRRW [QMDWYH
&RP P XQIW %XIGBHW WILRXIK KRGIQJ

5(—* IRXQGZ DWIUMDIQIQIV

~Q DGGIMRQ VR WDIQIQJ IQGIYIGXDY 1Q
5(—* LRXQGZ DWU <: &$ FROWOXHG
WH: KHH' R: H* R)WRP +HH
&ROYHUDARQV  7KH FRQYHU/DWRQV
| RFXVHG RQ WDIMQJ DZ DUHQHW DQG
FUHDWQJ RSSRUMQMHV | RUVROMRQV
DURXQG GLVSDUMHV Z IMKLQ RXU

FRP P XQW LOFOXGLQJ KHDOM DQG
HGXFDMRQ 7 KHVH FRQYHU/DARQV DLH
FROWOXIQJ 1Q

< &$ 1Q SDURHUKIS Z IMK + LIK 3RIQW
8 QLYHUMW @XQFKHG D' (—QGH R
FUHDW D EDVHIQH RI GLYHUAW [Q + LIK
3RIQM RQSLRI W

7KHP DMMRQRI &RP P XQW 9%XLGHYY IV VR
HQIDIH + LIK 3 RIQWHVIGHQW WILRXJIK
HGXFDWRQ DQG LHDMRQVKLSV VR EHFRP H
1 RUK &DURTDV GIDGIQJ DQW LDFMAFIW
7KH Z RUN LV FDUIHG RXWZ IMLQ WKH

|IRERZ 1QJ RXWWRP H DUHDV

) XQG SWRP RWM DQG HQVXUH NH\

SDUAFISDARQ LQ DQWIDAVP  WDIQIQJ
WURXJK VKH 5 DRLDO( TXIW - QAWM

DQG RURWHUMP LOU
&UHDW : HELQDU/ VRFLDQJ DWKHUQIV
ERRN FOXEV EUHDNRXWI LRXSV GIPWUHV
QHZ VSDSHUFRO(P QV DQG RWHU

J DWHUQJ V LOMQGHG VR | XUKHUWKH
DQW UDFMAHGXFDMRQ Rl UHVIGHQW
UL FRP P XQW DP RQJ WKRVH Z KR

Z VK VR VHH + LK 3RIQAEHFRP HP RWH
DQW UDFMADV D AW
&KDQJIH WH QDUDWYH RI LDFVP | LRP
EHIQJ] MVADERXWQGLYLGXDCDPARQV VR
DOR LQFOXGIQI VWKXPXUHY DQG VA VWMP V
W DWSHUSHWDW LDFVP

5 HVSRQG VR GRFDCDQG QDMRQDCHYHQW
WDWGHP ROVWADW LDFMAIGHDV E\
KHGLQI WH RFDOFRP P XQW

XQGHUABQG WH KIMRUD  FROWL WDQG

QDUDWYH WKLRXJIK Z KIFK VXHK HYHQW
VKRX@ EH XQGHUAMRRG
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7KHJRDYRI <: &$ <RXWK

' HYHRSP HQWDUH VR UHGXFH WH
GLVSDUMHV Rl RXUP LORUW \AXGHQW
LQ VKH DUHDV Rl JUDGXDARQ LDWAV \R

LOFUHDVH WH SHUPHQOWRI WX GHQW

UHDGIQJ DWW LDGH GBIYHCDQG LQ FRAUJH
SUHS FOWHV

. Rl SIRIWDP SDUAFLSDQW
GLVSD®\ HG FROWMMQWSRVIMYH
DFDGHP LF SHURWP DQFH

. Rl VWXGHQW J DIOHG QHZ WNL.QY
DQG NQRZ BIGIH WILRXJIK
SDUAFLSDMRQ LQ YDURXV DUN67( 0
DQG / HDGHUKLS SWRILDP V

< &$ FROAOXHG VR UHVSRQG Z KHQ WH
VFKRRY GIG QRWRSHQ DV RXUWDP  FUHDWIG
WH ([ WIQGHG 5HP RW/ HDUQIQJ SLRILDP
IRU\ RXWK VR DWMQG VFKRROLHP RW® DW
RXUI DFLON 2 XUWII | EHFDP H | DFLOVIVRUY
QONLQJ WKGHQW Z IMK WHLUWDFKHUY 1Q WKH
YIUXDCZ RUB $V WH WIVXV Rl WH VFKRRYY
Z DVHYHURKDQILQU <: &$ Z DV D FROWDQW
1Q VXSSRUAQJ WKH QHHGV RI RXU\ RXWK DQG
|DP LOHV

6XP P HU&DP S R EHIDQWR GRN D
EMP RUH QRUP DODV Z H EHIDQ VR VDNH | LH@
WISV DIDIQ
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FRADERWDARQ Z W 1 XQGIQJ DQG VXSSRUN
ILRP 7KH) RXQGDVMRQ + HDOK\ + LIK 3RIQW
* XIORUG &RXQW + HDOK ' HSDUR HQWDQG
+ D\ GHQ + DLP DQ) RXQGDURQ DQG &IW RI
+LJK 3RIQWERP P XQIW ' HYHRSP HQWDQG
+ RXMIQJ EHIDQ D SLRW D} &RQOHFW
SWRIDP R LQRUHDVH &2 9-
YDFAQDWRQV DQG HGXFDMRQ DP RQJ + LIK
3RIQMHVIGHQW Z KR P D\ EH YDFFLQH
KHVVBQW@AN DFFHW VR WDQVSRUBMRQ
DQG UHVIGH 1Q WH DQG ]IS
FRGHV SDURHUQJ JLRXSV VR FRP H VR WHLU
KRP HVR SURYLGH \WWH YDFAL.QH

7KH 9D &RQQHPASLRIWDP  SLRYIGHV
&RQQHARUY Z KR FDQYDV WH FRP P XQMHV
DQG SLRYIGH HGXFDWRQ DERXWKH &2 9-
9DFAQH 7KH DGGIMRQD® VHWKS
DSSRIQW HQW | RUIQGLYIGXDY DUDQIH
WDQVSRUMMRQ DQG LQ FDVHVRI KRP H

ERXQG LQGIYIGXD® DUDQIH | RUSDUHUQ]
JURXSV R FRP HVR WHHUKRP H VR SLRYIGH

WKH YDFFLOH

7KHSWRIWP Z DVH SDQGHG FRXQWZ IGH
Q' HFHP EHU Z W FRQAQXHG
IXQGIQJ ILRP * XIORUG &RXQW

7KH 9D &RQQHPWSLRILDP LV DQ H DP SO
Rl KRZ VWWRQJ FRAERWDWRQV EHVE HHQ WKH
SUYDW QRQSLRIMDQG JRYHUQP HQW
VHRRY/ FDQ FRGIFPWHO Z RINVR P SLRYH
GLVSDUMHV Z IWKIQ RXUFRP P XQMHV
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/ DXUD -RKQWRQ  3UHMGHQW
1 DVIDIH 6P MK 3 UHVIGHQW( BFW
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